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AMCONGEN MILAN 
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OECD PARIS 1616 

UNCLAS ROME 1689 

E.O. 11652: N/A 
TAGS: EFIN IT 

SUB J : DISCOUNT AND ADVANCE RATE INCREASES 
REF: A. ROME 1 3254, B. 9518 

1 . MINISTER OF THE TREASURY ANNOUNCED DECISION TO 
INCREASE BANK OF ITALY DISCOUNT RATE FROM 6 TO 7 PERCENT AND 
SIMILAR INCREASE IN RATE ON BOI ADVANCES (ALSO 6 TO 7), 

BOTH EFFECTIVE FEBRUARY 2, 1976. PENALTY RATES ON REPEATED 
USE OF BOI ADVANCES REMAINED UNCHANGED (SEE REF B). 

2. PRESS QUOTES MINTREAS COLOMBO AS CITING AS REASON FOR 
RATE INCREASES NEED TO CONTROL LIQUIDITY AND THUS REDUCE 
INTERNAL AND EXTERNAL PRESSURE ON THE LIRA.VOLPE 
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